In support of universal, publicly financed health care in Vermont

Open letter to the Vermont Governor and Legislature from Economists in the U.S.
February 2015

As economists, we understand that universal, publicly financed health care is not only
economically feasible but highly preferable to a fragmented market-based insurance
system. Health care is not a service that follows standard market rules; it should be
provided as a public good. Evidence from around the world demonstrates that publicly
financed health care systems result in improved health outcomes, lower costs and greater
equity.

Public financing is not a matter of raising new money, but of distributing existing payments
more equitably and efficiently. Especially when combined with provider payment reforms,
public financing can lower administrative costs, share health care costs much more
equitably, and ensure access to comprehensive care for all.

We support publicly and equitably financed health care at federal and state level, and we
encourage the government of the state of Vermont to move forward with implementing a
public financing plan for the universal health care system envisioned by state law.
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